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Being the key institution factor, politics is well known to have an indispensable 
influence on economy, and the role of government quality and efficiency played in 
boosting the economy development has attracted close attention of scholars. In 
particular, the real word is characterized by officials who speak for government and 
excise the political power. The truth that officials’ behavior is relevant to economy 
growth in macro and to corporation decision in micro has increasingly become a hot 
topic. Based on the view of official governance, scholars have attached much 
importance to the relationship between officials’ behavior and economy outcomes, 
which is well documented in the domestic and foreign literature. However, there are 
poor researches on corporate finance based on the officials’ initiative behavior 
perspective at home and broad, and among which are few systematic studies about the 
official visiting. This dissertation aims to deeply study the relationship between 
official visiting and corporate finance in Chinese A-share listed companies, so as to 
make up deficiency of existing literature to some extent. This research is important to 
further understand the significance of government quality and efficiency in transition 
economic countries.  
Following the theory of government intervention, resource dependence and 
social exchange, this paper reviews the related literature and analyzes the unique 
history of the relationship between Chinese government and enterprises and the 
evolution of official inspection institution in China. Then, using the sample of 
2004-2014 Chinese A-share listed companies, this paper empirically examines the 
effects of official visiting on corporate finance behaviors, such as corporate debt 
financing, tax burden and charitable donations, which is described as the official 
visiting effect. Finally, this paper tests the official visiting effect of different situations. 
Thus, this research develops a framework for studying the relationship between 















The dissertation is composed of seven chapters and major contents of each 
chapter can be outlined as follow: 
Chapter 1 is the introduction, which focuses on the research background and 
research issues, research ideas and the overall framework, and possible contributions 
to the existing literature. 
Chapter 2 analyzes the unique institutional background in China. In this chapter, 
the author briefly introduces the evolution of Chinese official inspection institution at 
first, and then sums up the history of the relationship between Chinese government 
and businessmen. Besides, this chapter investigates the official standard culture that  
exerts a profound influence on Chinese social life. 
Chapter 3 is the theory and literature review, which provides an introduction of 
the government intervention theory, resource dependence theory and social exchange 
theory. Meanwhile, this chapter reviews and comments on the relevant literature about 
the effect of officials’ behavior on macro economic growth and micro enterprise 
decision both at home and abroad. 
Chapter 4 empirically examines the effect of official visiting on corporate debt 
financing, specifically on the leverage, debt maturity and debt financing cost, which is 
called as the visiting-financing effect. Then, this chapter further investigates the 
impact of enterprise property rights, party and government leaders, and visiting 
purposes on the visiting-financing effect. 
Chapter 5 empirically tests the effect of official visiting on corporate tax burden. 
Based on two measurement, i.e., applicable tax rate and effective tax rate , this chapter 
examines the differences of tax burden between official visiting companies and non- 
official visiting companies, which is labeled as visiting-taxing effect. Then, this 
chapter continues to investigate the impact of enterprise property rights, the new Law 
on Corporate Income Tax, party and government leaders, and visiting purposes on the 
visiting- taxing effect. 














corporate charitable donation. Focused on the charitable donation willingness and 
amount, this chapter examines the differences of charitable donation between official 
visiting companies and non-official visiting companies, which can be regarded as the 
visiting-donating effect. Furthermore, in this chapter, the author investigates the 
impact of enterprise property rights, party and government leaders, and visiting 
purposes on the visiting-donating effect.   
Chapter 7 summarizes the research findings and the implications of these 
findings are also discussed. This chapter also points out the limitations of this study 
and provides some possible topics for further research. 
The main findings of this dissertation can be summarized as follows: 
Firstly, official visiting helps to improve corporate debt financing ability. On the 
whole, compared to the non-official visiting companies, official visiting companies 
embrace with more long-term debt financing. Further study shows that the 
visiting-financing effect differs from enterprise property rights, party and government 
leaders, and visiting purpose, i.e., (1) Compared to state-owned enterprises, 
non-state-owned enterprises can attain more long-term debt with less cost because of 
official visiting. (2) It is only the party and government leadership visiting that can 
increase leverage and debt maturity ,and reduce the debt cost, while the other officials’ 
visiting can’t. (3) Supervising visiting such as official check and supervision does not 
affect the corporate debt financing, but companies can obtain more long-term loan 
with less cost through the guiding visiting such as official inspection and research.  
Secondly, official visiting can significantly relax corporate tax burden. Overall, 
both the applicable tax rate and the effective tax rate are negatively related to official 
visiting. Further study finds that the visiting-taxing effect is different from enterprise 
property rights, the new Law on Corporate Tax Rate, party and government leaders, 
and visiting purpose, i.e., (1) Official visiting can significantly reduce the applicable 
tax rate and the effective tax rate of non-state-owned enterprises, but this effect does 















between official visiting and tax burden only occurs after the implementation of the 
new Law on Corporate Tax Rate. (3) The party and government leadership visiting 
can also help firms relax their tax burden in both the applicable tax rate and the 
effective tax rate. However, there exists no significant correlation between enterprise 
tax burden and the other officials’ visiting. (4) Surprisingly, supervising visiting can 
induce higher applicable tax rate, which may result from the severe execution of 
taxing. Rather, the guiding visiting will make both applicable tax rate and effective 
tax rate lower. 
Thirdly, official visiting should encourage companies to engage in charitable 
donation, i.e., corporate charitable donation is positively related to official visiting 
wholly. Relative to the non-official visiting companies, official visiting companies 
tend to be more willing to donate and thus give more. Further study documents that 
the visiting-donating effect becomes different because of enterprise property rights, 
party and government leaders, and visiting purpose, namely (1) Relative to the 
state-owned enterprises, the non-state-owned enterprise will be more willing to donate 
and give more money after they are visited by officials. (2) Once visited by the party 
and government leaders, firms tend to have more willingness to participate in 
charitable giving and increase their giving amount, but this effect disappears from 
other officials’ visiting. (3) Only the guiding visiting can encourage firms’ charity 
behavior ,while the supervising visiting can’t 
Compared with the existing literature, the major improvement and innovations of 
this research are as follows: 
First of all, in the terms of research idea, this paper contributes to the literature of 
government official activities. To the best of my knowledge, the domestic scholars 
have just started to investigate the role of official visiting, and thus do not have much 
related literature. This paper is the first one to systematically study the relationship 
between government and corporate financial behavior from the official visiting 














and efficiency in the transition economy countries and enrich the understanding of the 
economic effect of government behavior, and also provides new empirical evidence 
for the research of institutional economy. Besides, focused on the most common event, 
i.e., official visiting, this article investigates the effect of government decision-making 
on corporate behavior directly from the official personal activity. Compared with the 
previous related literature about the relationship between government and enterprises 
from the institutional environment, this paper can properly reflect officials’ personal 
motivations behind the government behavior when studying the role of institution 
playing in enterprise management. 
Next, with regard to the research content, this study enrich the existing literature 
on the relationship between institutional factors and corporate financial behavior.  
When examining the impact of institutional factors such as politics on corporate 
financial behavior, existing economy literature often treats government as a whole. 
Study from the officials’ individual behavior to investigate the real role that behind 
the government activity is still far from enough. Focused on the most common and 
extraordinary official behavior, i.e., official visiting, this article analyzes in detail how 
officials’ individual behavior play role in corporate debt financing, tax burden and 
charitable donations, which should contribute to further understanding the relationship 
between official activities and corporate decision. 
Finally, in terms of research design, this dissertation not only discusses the 
benefits from official visiting, but also investigates the role of official visiting in 
encouraging corporate social responsibility, and thus provides systematic 
understanding on the relationship between government and enterprise in the social 
interaction. This study develops in a lasting and detailed context, and allows for the 
potential endogeneity to some extent. This article collects a sample of Chinese 
A-share listed companies during the period of 2004-2014, and then examines the 
influence of official visiting on the corporate financial behavior in the time window 















of different situations. In addition, this article adopts both ordinary least squares and 
two-stage treatment effect model to empirically test the research issue, which solves 
the endogenous problem to a certain extent. 
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